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TAGS: EAGR 

SUB J : CCC CREDITS 

REF: SEOUL 674 

1. RE PARA 2, REFTEL, COMMODITY 

SUPPLY SITUATION REMAINS TIGHT, CAUSING DOMESTIC 
INFLATION PROBLEMS. 

2. ADMINISTRATION UNDER PRESSURE TO INVOKE EXPORT CONTROLS ON 
WHEAT AND COTTON. 

3. WOULD BE MOST DIFFICULT FOR USG TO CONTINUE EFFECTIVE 
ARGUMENTS AGAINST EXPORT CONTROLS AND AT SAME TIME TO OFFER 
STIMULATION TO EXPORTS WITH USG-SPONSORED CREDITS. 
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4. ALTHOUGH KOREA VALUED AS GROWING AND LOYAL CUSTOMER FOR U.S. 
AGRICULTURAL COMMODITIES, REGRETFULLY, WE CANNOT OFFER NEW CCC 
CREDITS UNTIL SUPPLY SITUATION IMPROVES. NO NEW CREDITS ESTAB 
LISHED FOR ANY COUNTRY SINCE MARCH EXCEPT FOR CHILE AND PAKISTAN 
WHICH WERE GRANTED TO ALLEVIATE EMERGENCY FOOD PROBLEMS IN THOSE 
COUNTRIES. KISSINGER 
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